Plasticised PVC: Strong demand / Cable and construction industries particularly lively / Import volumes rise

from low level

The Russian market for plasticised PVC is growing significantly. According to estimates, consumption has more than

doubled in the last five years, from 118,600 t in 2000 to 279,400 t in 2006. The main stimulus is from the cable and

construction industries, says a report from the German Office for Foreign Trade (bfai, Cologne / Germany;

www.bfai.de).

Market research company Creon (Moscow / Russia; www.creon -online.ru) estimates that in 2006 alone the market grew

by more than 39% compared with the previous year. Over the next three years, annual growth rates of around 4% are to

be expected, says Creon's vice-president, Tamara Chazowa .

	Russia: Market for plasticised PVC (in 1,000 t)

	                                                                                                                      2000   2004    2005   2006

	Consumption                                                                          111.6   146.4  196.3  273.2

Production                                                                              118.6   156.7  209.5  279.4

Import                                                                                      1.5        10.3  11.6    17.5

Export                                                                                      8.5        20.6  24.8    23.7


Source: Creon

Demand from the cable industry (cable sheathing and insulation) accounted for the majority of the market in 2006, at over

70%. Most of the remainder went into the shoe industry (20%) and the production of building materials and sealants.

About 1% of Russia's plasticised PVC consumption is used in medical technology.

Although imports still play only a minor role, accounting for no more than 6.4%, volumes have risen significantly since

2000. Market insiders attribute this to local manufacturers having an inadequate product portfolio. Ukraine supplied nearly

57% of the country's imports in 2006, followed by Germany with 21%, Italy 8.8%, The Netherlands 4.5% and Poland 4%.

Almost 60% of the imports went into the cable industry. The structure of the market for imports is, however, somewhat

different than for consumption as a whole. Foreign suppliers of plasticised PVC play a more important role for the

construction industry, for sealants, floor coverings and even for the shoe industry, says the bfai.

The Russian PVC industry has reacted quickly to rising demand. In 2006 alone, the production of plasticised PVC rose by

nearly 70,000 t/y, or one-hird, compared with 2005. In most cases this expansion was possible in existing facilities without

the need for any major debottlenecking or devamping. With the exception of Kaustik (Sterlitamak / Russia;

www.kaustik.ru), the production levels from existing plants were far from reaching full potential. Sibur-Neftechim

(Dshershinsk / Russia) has announced it will increase its capacities for cable grade material from 70,000 to 80,000 t/y in

the near future.

Despite all this, the situation in the industry and in the market is not all positive. The producers of plasticised PVC who do

not manufacture the raw material themselves have a number of constraints, says Creon, because the prices of PVC

feedstocks are rising constantly. Supplies of 2-ethylhexanol and phthalic anhydride are also a problem.

The changeover to more environmentally friendly additives such as plasticisers and stabilisers is also currently being

debated in the industry. At present, the Russian Institute of the Cable Industry WNIIKP is working with some

manufacturers on producing plasticised PVC grades with lead-free stabilisers based on calcium-zinc compounds.

	Russia: Capacities for plasticised PVC according to manufacturers

	                                                                                                                                  Market Share                  Capacity Utilisation 2006

	Wladimirskij Chimitscheskij Zawod (WChZ)                                           19%                                     42%

Sibur-Neftechim                                                                                      14%                                     80%

Chimplast Nowosibirsk                                                                            11%                                    1.2%

Chimprom Kemerowo                                                                              10%                             (plant closed)

Kaustik Sterlitamak                                                                                  14%

Others                                                                                                       32%


Source: Creon

