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FIAC’s Survey Russia: Investment Destination Results

Moscow, March 4, 2005. The working group of the Foreign Investment Advisory Council (FIAC) on Russia’s image and the RF Ministry of Economic Development and Trade presented today the results of the survey Russia: Investment Destination to the members of FIAC’s Permanent Committee. The survey was conducted with 158 global companies which are current or potential investors on the issues relating to the investment climate and investment attractiveness of Russia. The survey was conducted by The PBN Company for the Foreign Investment Advisory Council and the Ministry of Economic Development and Trade of the Russian Federation. The idea of such a survey was initiated at FIAC’s September 2004 meeting. CEOs or senior decision-making executives responsible for company investment strategy were surveyed. Surveys were completed during January-February 2005.

A significant outcome of the survey is that 80% of existing investors achieved their business plans in Russia, run profitable businesses and 78% are planning to further invest and expand over the next three years. The survey also identified some challenges that need to be addressed in order to increase the attractiveness of Russia as an investment destination. The following five barriers have been identified by the majority of investors as restricting foreign investments into Russia: corruption, administrative barriers, selective interpretation and application of laws, inadequate and inconsistent legislation and conflicts between the state and business.

A summary of the results, revealing investors’ opinions were presented at FIAC’s Permanent Committee meeting on March 4, 2005. “Such projects of cooperation between the government and the investment community are very important today in order to enhance investment attraction and diagnose the most acute problems which still exist in Russia’s economy”, said Vice-Minister of Economic Development and Trade of the Russian Federation Mr. A.Sharonov, who chaired the meeting on behalf of the Minister of Economic Development and Trade of the Russian Federation Mr.G.Gref, Chairman of the Permanent Committee. “The survey showed that the vast majority of current investors in Russia are succeeding in terms of sales and profits. The initiative gives the state an opportunity to listen directly to investors’ opinions on which measures and decisions should be a priority. Interestingly enough, foreign investors’ views of Russia as a destination for business expansion are mixed. Less than one third (29%) said that Russia is on the right track in terms of economic policies and laws aimed at encouraging foreign investments, while almost an equal amount (26%) said that it is heading in the wrong direction. So, we need to work out and implement a number of measures to render the situation more positive and continue the reform process”.

“The participants unanimously agreed on most points of the survey”, said Arjan Overwater, Chairman of Unilever Russia/Ukraine, head of FIAC’s working group on investment image of Russia from the foreign part, “in that the prospects of the country's success are more favorable than the impression one gets from its image. However, the work of the state on promoting Russia's image to foreign investors is very important. FIAC members have said several times that investments in the Russian economy will have a bigger potential to grow if the state actively works more in communicating information directly to foreign investors and follows up the survey results with concrete steps and actions”.

“The fact that the Russian government together with FIAC conducted this survey and made its findings public speaks for itself and shows that there is willingness to tackle the major problems and sends a very positive signal to the investment community”, said Michael O’Neill, a founding member of FIAC and a representative of Coca-Cola Company”.

Almost one-third of those surveyed are international companies that have not entered the Russian market or have only minimal trade operations in the country. Lists and contact details of the potential participants have been obtained from public information sources and various ratings.

About FIAC

The Foreign Investment Advisory Council was established in 1994 as a result of the combined efforts of the Russian government and foreign businesses to improve the investment climate in Russia. 

The key task of the council is to assist Russia in forging and promoting a favorable investment climate based on global expertise and the experience of international companies operating in Russia. FIAC holds annual sessions with the government to discuss priorities in investment policy, analyze possible amendments in order to resolve the current issues, and identify the measures for coordinated improvement of the investment environment, considering the interests of all parties involved.
Homepage of FIAC: www.fiac.ru

